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the government are reflected in the continual rige in the real vages of the
population, The essential goal of socialist production is a systematic im-
provement of the living standard. This is because the means of production
are the property o” society, creating conditions neceesary for the continual
growth of labor productivity, The increase in real wages is privarily real-
ized through the reduction of prices op consumer goods as well as through
increases in nominal vages (average earnings),

A
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The development of socialist economy in the USSR and in the People's
Democracies clearly proves the advantages of the socialist economic systen
over the capitalist system,

Between 1947 and 195&, retaill prices ip the USSR were reduced seven
times, and are now 2¢3 times lower then they were in 1947, This means that
the seme amount of goods that could be purchased for 1,000 rubles in 19&7,
can now be purchased for 433 rubies, leaving 567 rubles for purchases of
other goods,

At the same time, there wes an increase in average wages. The real wages
of [Soviet] industris) workers were over 90 percent higher in 1955 than in 19ko,
while the real income of [Soviet] farmers increased 122 percent during the same
period. The increases in real wages are reflected in increasing consumption,
The retall turnover of goods which was planned for the Fifth Five-Year Plap of
the USSR was completed in &4 years,

In Czechoslovakia, real vwages at the end of 1954 were 20 percent higher
thar Auring the third quarter of 1953. The four Frice reductions which oc-
curred between 1953 and 1955 permitted Czechoslovak workers to save an average
of 12 billion crowns annually,

The increase in average earnings also influenced the growth of real wages,
In 1948, the average monthly wage in industry was T35 crowns, while at the end
of 1954 it was 1,281 crowns. fThe level of real wages is mlso favorablv influ-
enced by low rents, various social provisions, maternity care, maternity leave,
loans to nevlyweds, and other provisions which prove the stete's daily interest
in the welfare of the people.,

In 1956, the state Will spend 92.1 nercent mome fom eAneatiion, 77.1 percent
more for medical care, and 121.5 percent morc for +the culture of each
Czechoslovak citizen than wes spent in 1950, Some 50.4 percent more will be
spent on each insured person than was spent in 1950, The increasing expendi- Y
tures of the state for soclel purposes mean a substantial decrease in the
population's living éXpenses, and are an indicetor of a rising living standard,

Price reductions ang wage increases lead to increased consumption. In the
first half or 1955, consumption of the following products was higher than during {
the same period of 1953 by the amounts indicated (in percent): eggs, 1l; sugar, :
27; butter, 53; cheese, 161; coffee, 119; rice, 226; electric appliances and
radios, 60; and furniture, 30, While in the first half of 1953, sone 998 refrig-
erators, 9,284 washing machines, and 3,687 television sets vere sold in Czech-
oslovekia, during the first half of 1955, some 12,580 refrigerators, 85,801
washing machines, and 13,918 television sets were sold.

The evolution of the real wage in the socialist national economy is com-
pletely opposite to the evolution of the real vage in the capitalist national J
economy .
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standard ang that al1 ig i, order. That 1g ot yet the cage, P

bl ;
Undoubtedly the &verage living standard of workers and theip families ig "‘ ‘
novw at a much higher level than in pre-World VWar 1T Czechoslovakia. The social ‘ﬁ
injustice of the capitalist erg has been eliminateq and unemployment has been 4
liquidated, -

Czechoslovakig does not Yet produce Such quantitieg of food Products that
the increasing needs of gl] vorkers can be quickly satisfied, For this resgon,
the marty and the Rovernment are Preparing a number of provisions aimed at .
increasing agricy Jural production, fThyg far, agricultural production hag B
increased 00 slowly, Any edditiopal increases in personal consumption on yhe
brets of reduced prices must be conditioned op wore rapid increases in agri-
cultural production ang the Proportional development ~¢ all sectors of the
national economy, This wi] permit a more rapld improvement of the living
standard of evep those familieg which now devote most of their Spending to fooq,

Increases ip real wages in g socilalist eéconomy depend primarily on ip.
creased production, The more that is produced, the more can be consumed, Price
reductions and average wage increases can occur only when there is g proporticnal
increase in production, Thus 1t is impossible to separate the evolution of real

In this connection, increased iaboy productivity, which is a deciding
factor in productiog 1ncreases, plays the main role. For thig reason, the
varty ang government haye recently establisheq great tasks in the development
of new technology and its application throughout the national economy, New

Some 58 workers Tequired.l.5 hourg to finish the piston heads for ope engine,
Now with ap automatized production.line, composed of machinery built by the
Stankokonstruktsiya Plant [of Moscov], the same operation requires only +two
persons ang 3.3 minutes, . !

Everything that raiseg labor product;vity in production, 1nc1ud1ng new
technology, better work organizatien, improvement of skills, proper direction o
and planning of production, fair compensation on the Yasis of work performed,
and socialigt competiticn, is aiso a path toward lwproved real wages,
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Inc 2ases in labor productivity must be achieved more rapidly than increases ‘%Q 4
in wages, This relation between increases in labor productivity ang vages 1is K I
essential in order that the state may have adeouate means for simultaneoualy A *

expenditures for social burposes, and for increases in personal conswmption on A

the basis of price reductions and Increases in nominal wages. If labor produc- i .:
tivity 414 not increase more rapidly than vages, it would be necessary to reduce ‘ : X
the state's expenditures for further accumulation or for social purposes or for L #
bersonal consumption, This would undérmine ana Tetard further growth in produc- beaihetec
tion and in the living standard. | i

thue an important condition for continval growth of real wages., In their direc-
tives, the party and the 8overnment emphasize the importance of rainteining this
proportion in every enterprise and sector of the national economy.

In connection with increases in real wages it 1s necessary to also empha -~
size the role of correct conpensation according to work, The proper application
of the principle of division on the basig of work performed nermits the correct
evolution of labor productivity and wages on one side, and at the same time ag-

sures the worker's material interest in labor productivity increases on the other
side,

Entetprisea vhere no order prevails in the system of compensation on the
basis of quantity and quality of work performed usuelly experience a more rapid
increase in vages than in labor productivity. Incorrect compensation also

View of this fact, the exlsting deficiencies in compensation, which include low
work norms, dificiencies in the pay scale, leveling of wages, and others are
among the obstacles to more rapid growth of real wages,

The policy of the party and the government, based upon an understanding
of; economic laws, established new tasks for all workers in the 1956 economic
plan, aimed at further proportional development of the national economy. The

on of these productive tasks will permit further increases in real wages
and further improvement of the standard of living of the entire population,
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